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DISCLAIMER:

Due to the constantly changing nature of the subject of the materials, this presentation and 
associated materials are not appropriate to serve as the sole resource for any tax and accounting 
opinion or return position, and must be supplemented for such purposes with other current 
authoritative materials. The information in this manual has been carefully compiled from sources 
believed to be reliable, but its accuracy is not guaranteed.  In addition, McDonald Jacobs, PC, its 
employees, and presenters are not engaged in rendering legal, accounting, or other professional 
services and will not be held liable for any actions or suits based on these materials or comments 
made during any presentation. If legal advice or other expert assistance is required, seek the 
services of a competent professional.  
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2022 QUICK TAX FACTS

2022 Income Tax
Federal Ordinary Income Tax 
Rates: 10% - 37% of Taxable 

Income
Federal Capital Gains Tax Rates:        

0% to 28% of Capital Gain 
Income

Individual Standard Deduction:              
MFJ $25,900; Head of 

Households $19,400; All Others 
$12,950

Personal Exemption $0
Dependent Exemption $0

2022 Gift Tax
Federal Annual Gift Exclusion 

Amount $16,000
Federal Lifetime Exclusion Amount 

$12,060,000
Gift Tax Rates 18% - 40%        
At $1,000,0001 40% Rate

Oregon: No Gift Tax

Washington: No Gift Tax

2022 Estate Tax 
Federal Lifetime Exclusion   Amount 

$12,060,000 
Estate Tax Rate 18% - 40%;     

Beginning at $1,000,001 40% Rate 
Applies

Oregon Exclusion Amount:       
$1,000,000                               

Oregon Estate Tax Rates: 10% - 16%; 
Beginning at $9,500,000 16% Rate 

Applies
Washington Exclusion Amount:                                                    

$2,193,000                     
Washington Estate Tax Rates 10% -

20%; Beginning at $9,000,001 20% 
Rate Applies
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REMINDERS ABOUT THE FEDERAL ANNUAL GIFT 
TAX EXCLUSION:  $16,000 PER DONEE
The most commonly used method for tax-free giving is the annual gift tax exclusion, which, for 2022, allows a 
person to give up to $16,000 directly to each donee without reducing the giver's estate and lifetime gift tax 
exclusion amount. A person is not limited as to the number of  donees to whom he or she may make such gifts. 
Further, because the annual exclusion is applied on a per-donee basis, a person can leverage the exclusion by 
making gifts to multiple donors (family and non-family). Thus, if  an individual makes $16,000 gifts to 10 donees, he 
or she may exclude $160,000 from tax. In addition, because spouses may elect to apply their exemptions to a 
single gift from either spouse (”gift-splitting”), married givers may effectively double the amount of  the exclusion 
to $32,000 per donee. A person may not carry over his or her annual gift tax exclusion amount to the next calendar 
year.

The annual gift tax exclusion applies to gifts of any kind of property, as long as the gift is of a present, rather than 
a future, interest. Gifts of  appreciated property also could result in income tax savings to the giver, because the 
recipient would pay the capital gains tax on any sale. Therefore, before giving away appreciated property that is 
likely to be sold, consider the income tax cost to the recipient.
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REMINDERS ABOUT THE FEDERAL ANNUAL GIFT 
TAX EXCLUSION:  TUITION
In addition to the annual gift tax 
exclusion, a person may make tuition 
payments for any individual without 
incurring gift tax. Though the amount 
that may be excluded is not limited, all 
payments must be made directly to a 
qualifying educational institution for 
education or training purposes. The 
exclusion applies only to tuition. 
Prepaying multiple years’ tuition in 
advance is permissible. 

Thus, payments for room and board, 
books, required equipment, or related 
expenses are not excludible. Because 
there is no limit on the gift amount, its 
timing is less important than with the 
annual exclusion. Nevertheless, if a 
person has the choice of making either a 
tuition payment or an annual exclusion 
gift for a particular beneficiary, it 
usually is preferable to make the tuition 
payment, because he or she still could 
make an annual exclusion gift later in the 
year.
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REMINDERS ABOUT THE FEDERAL ANNUAL GIFT 
TAX EXCLUSION:  MEDICAL COSTS

You may exclude from gift taxes all 
payments you make directly to medical 
providers on behalf of another 
individual. The exclusion for medical 
payments also includes the payment of 
medical insurance premiums. Thus, 
paying a child or grandchild's insurance 
premiums is an efficient means of making 
a tax-free gift that does not consume 
either the annual gift tax or the estate 
and lifetime gift tax exclusions.   No gift 
tax reporting is required for this type of 
gift.
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OTHER MISCELLANEOUS FEDERAL UPDATES

- INHERITED Individual Retirement Accounts must be distributed within 10 years, unless 
beneficiary is an exempt individual

o Spouse
o Children under 18
o Beneficiaries with disabilities
o Beneficiaries with chronic illnesses
o Beneficiary not more than 10 years younger than decedent
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OTHER MISCELLANEOUS OREGON STATE UPDATES

Oregon Estate Tax:

Effective January 1, 2022, for Gross estate over 
$1M, an OR Estate Tax Return must be filed even if 
deductions reduce taxable estate; OR has changed 
the due date to 1 year after death.   However, 
Federal Estate Tax Return due date did NOT change; 
as a result, certain federal elections like portability 
of the deceased spouse’s estate, marital 
deductions, disclaimers, must by made within 9 
months of death.

This decoupling of the estate tax return due dates 
will cause a great deal of confusion, and possible 
missed planning opportunities; contact your 
attorney and tax advisor within the 9 month period.  
The earlier you meet with your advisors, then more 
time to implement beneficial planning.
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OTHER MISCELLANEOUS WASHINGTON STATE 
UPDATES
Capital Gains Tax: Effective January 1, 2022

 7% tax on long term capital asset gains

 Applies to individuals including gains from pass through entities

 Many exemptions, deductions, and credits including:
 Real estate
 Retirement accounts
 Standard deduction of $250,000 per year
 Deduction for gain from the sale of a qualified family-owned small business
 Charitable donations in excess of $250,000 but the deduction cannot exceed $100,000
 Credit for B&O tax paid on same sale
 Credit for income tax paid to another taxing jurisdiction for the same transaction
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EVER WONDER WHY IT’S 
CALLED A FORM 1040?

FOR EVERY $50 YOU EARN, 
YOU GET $10 AND THEY GET 
$40.
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CHARITABLE GIFTS & TAX DEDUCTIONS – WHAT YOU 
NEED TO KNOW BEFORE YOU MAIL IN THOSE CHECKS!
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THE WHO, WHAT, WHEN, HOW, & WHY OF 
CHARITABLE CONTRIBUTIONS
From a wealth preservation and tax perspective, charitable giving is a form of estate 
planning because a gift to charity never will be subject to estate or gift tax, and 
provides the giver with an immediate income tax deduction. By giving appreciated 
property to charity, the gain inherent in the property is never taxed. If you are 
considering a large gift, work with your tax consultant to prepare a tax projection to 
determine the gift's impact on this tax year’s and future years’s income tax liability 
and whether all or a portion of the gift should be deferred to a later tax year 
(although gifts in excess of one year's limitation can be carried forward for five 
years).  Additionally, you may want to take advantage of the 
increased charitable contribution deduction limitation for cash contributions made 
after 2017 and before 2026. For these years, cash contributions can be deducted up 
to 60% of your adjusted gross income, versus 50% outside that window.
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WHO:  QUALIFIED CHARITIES
WHO:  Qualified Charities - Make sure your donation goes to a qualified exempt organization:

First Category of Qualified Organization (referred to as the 50% limit organizations, except for tax years 2018 – 2025 the 
60% limit organizations):

 A community chest, corporation, trust, fund, or foundation organized or created in or under the laws of the 
United States, any state, the District of Columbia, or any possession of the United States (including Puerto Rico). 
It must, however, be organized and operated only for charitable, religious, scientific, literary, or educational 
purposes, or for the prevention of cruelty to children or animals. Certain organizations that foster national or 
international amateur sports competition also qualify.
 Churches, a convention or association of churches, synagogues, temples, mosques, and other religious 

organizations
 Federal, state and local governments, if contribution is solely for public purposes.
 Nonprofit schools, hospitals, and volunteer fire companies.
 Public parks and recreations facilities.
 Public charities such as the Salvation Arm, Red Cross, CARE, Goodwill Industries, United Way, Boy/Girl Scouts, 

Boys/Girls Clubs of America
War veterans’ groups.

Second Category of Qualified Charities: those charities not in the First Category.

Qualified Organizations: Exempt Organizations – go to the IRS.gov website to check the status of the charity.   
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WHO:  NOT DEDUCTIBLE CHARITABLE 
CONTRIBUTIONS
Money or property you give to:

Individuals

Groups that are run for personal profit 

Groups whose purpose is to lobby for law 
changes

Labor unions

Homeowners' associations

Political groups or candidates for public 
office

Foreign organization (Exceptions for some 
Canadian, Mexican, and Israeli charities).

Dues, fees, or bills paid to country clubs, 
lodges, fraternal orders, or similar groups

Tuition

Value of blood given to a blood bank

Cost of raffle, bingo, or lottery tickets
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WHEN: TIMING OF CHARITABLE DEDUCTIONS
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WHEN: TO DEDUCT CONTRIBUTION

You can deduct your contributions only in the year you actually make them in cash or other property.  This 
applies whether you use the cash or an accrual method of accounting. 

Time of making contribution. Usually, you make a contribution at the time of its unconditional delivery. 

 Checks. A check you mail to a charity is considered delivered on the date you mail it.
 Text message. Contributions made by text message are deductible in the year you send the text message if the 

contribution is charged to your telephone or wireless account.
 Credit card. Contributions charged on your bank credit card are deductible in the year you make the charge. 
 Pay-by-phone account. Contributions made through a pay-by-phone account are considered delivered on the date 

the financial institution pays the amount. This date should be shown on the statement the financial institution sends 
you. 
 Stock certificate. A properly endorsed stock certificate is considered delivered on the date of mailing or other 

delivery to the charity or to the charity's agent. However, if you give a stock certificate to your agent or to the 
issuing corporation for transfer to the name of the charity, your contribution isn't delivered until the date the stock is 
transferred on the books of the corporation. 
 Promissory note. If you issue and deliver a promissory note to a charity as a contribution, it isn't a contribution until 

you make the note payments.
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WHEN – STANDARD DEDUCTION VS. ITEMIZED 
DEDUCTION - BUNCHING DEDUCTIONS
You Do Not Itemize:

Tax deductions for charitable giving is available if you itemize your deductions; 
otherwise, if your charitable gifts and other itemized deductions are less than the 
standard deduction, then no additional deduction for the charitable gifts.  And, these 
charitable gifts do not carry-over to future years.   

You Itemize:

Any charitable deduction in excess of AGI limit is carried over for five years.  
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WHEN: ITEMIZED DEDUCTIONS - BUNCHING

Bunching essentially means paying two years’ worth 
of  deductions in a single tax year—or, as close to that 
as you can reasonably manage. This leaves you with a 
much higher amount in itemized deductions in one tax 
year, making it worth taking the itemized tax 
deduction instead of  the standard deduction for that 
year. Then, in the following year, your itemized 
deductions would be far lower, and you would then 
take the standard deduction.

By bunching your itemized deductions over alternating 
years, you can get the maximum benefit on your tax 
return. Of  course, this does require you to plan ahead, 
and look at your taxes two years in advance in order to 
plan properly.

Examples of Deductions to Bunch:

Elective Medical Expenses, Charitable Contributions, 
Assessed Property Taxes
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WHEN: ITEMIZED DEDUCTIONS - BUNCHING 
CHARITABLE CONTRIBUTIONS
Charitable Contributions – These are arguably the 
easiest deductions to bunch, because you control how much 
and when you give. For example, many of  our clients make 
large charitable contributions at the end of  year.  So, if  you 
normally make your charitable contributions at the end of  
the year, you could postpone the payment by just a few 
weeks, and donate in January instead. This lowers the 
amount of  your itemized deductions for the current tax year, 
likely making the standard deduction more beneficial to you. 
However, in the following year, you could pay your donations 
in December, effectively doubling up on your charitable 
contributions for that tax year, and most likely making it 
more beneficial to itemize your deductions.
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WHEN: ITEMIZED DEDUCTIONS - BUNCHING EXAMPLE
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ANNUAL LIMITS - CHARITABLE DEDUCTIONS
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AMOUNT OF DEDUCTION: LIMITS ON CHARITABLE 
DEDUCTIONS
The limit that applies to a contribution depends on the type of property you give and 
which category of qualified organization you give it to. The amount of a contribution 
you can deduct is generally limited to a percentage of your adjusted gross income 
(AGI), but may be further reduced if you make contributions that are subject to more 
than one of the charitable deduction limits. 

Your total deduction of charitable contributions can’t exceed your AGI. If your 
contributions are subject to more than one of the limits, you include all or part of each 
contribution in a certain order, carrying over any excess to a subsequent year (if 
allowed).
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ADJUSTED GROSS INCOME: WHAT IS IT?
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CASH, CAPITAL GAIN PROPERTY, & ORDINARY INCOME 
PROPERTY
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LIMITS OF CHARITABLE DEDUCTIONS – 60% OF 
AGI:
Limit Based on 60% of Adjusted Gross 
Income (Tax Years 2018-2025):

If you make cash contributions during the 
year to First Category organizations 
(e.g., public charities), your deduction for 
the cash contributions is 60% of your 
AGI. 

This 60% limit doesn’t apply to noncash 
charitable contributions. 
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CARRYOVERS OF CHARITABLE DEDUCTIONS 
LIMITED BY ADJUSTED GROSS INCOME.
You can carry over any contributions you can't 
deduct in the current year because they exceed 
the limits based on your adjusted gross income 
(AGI). Except for qualified conservation 
contributions, you may be able to deduct the 
excess in each of the next 5 years until it is 
used up, but not beyond that time. A carryover 
of a qualified conservation contribution can be 
carried forward for 15 years.

Contributions you carry over are subject to the 
same percentage limits in the year to which 
they are carried. For example, contributions 
subject to the 20% limit in the year in which 
they are made are 20% limit contributions in 
the year to which they are carried. But see 
Carryover of capital gain property, later.

.

For each category of contributions, you deduct 
carryover contributions only after deducting all 
allowable contributions in that category for the 
current year. If you have carryovers from 2 or 
more prior years, use the carryover from the 
earlier year first. 

Note. A carryover of a contribution to a 50% 
limit organization must be used before 
contributions in the current year to 
organizations other than 50% limit 
organizations.
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CARRYOVERS OF CHARITABLE DEDUCTIONS 
LIMITED BY ADJUSTED GROSS INCOME
Example:  Last year, you made a cash 
contribution of $100,000 to 50% limit 
organizations. Because of the limit based on 
60% of AGI (i.e., $150,000), you deducted 
only $90,000 and carried over $10,000 to 
this year. This year, your AGI is $125,000 
and you made cash contributions of $15,000 
to 50% limit organizations. The limit based 
on 60% of AGI applies to your current year 
cash contribution of $15,000 and carryover 
contribution of $10,000. You can deduct this 
year’s cash contribution and your carryover 
cash contribution in full because your total 
cash contributions of $25,000 ($15,000 + 
$10,000) is less than $75,000 (60% of 
$125,000).
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CHARITABLE CONTRIBUTIONS - LADDERING
If you plan to make a substantial gift, say you came into a sizable inheritance, make sure the 
charitable contribution can be used within the current year, plus the five-year carry-over 
period.    If not, then consider  “laddering” the contribution over a number of years, rather 
than in one year.   This will stretch the period of time you have to take the deduction.

For example, you make a $500,000 gift of marketable securities, but due to your income 
level, you are  limited each year of the carry-over period, and at the end of the carry-over 
period you have $300,000 of unused charitable deduction, then the income tax benefit of the 
remaining $300,000 is lost.   
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CHARITABLE CONTRIBUTION CARRYOVERS AT 
DEATH:
The deduction for charitable donations 
is limited to a certain percentage of 
adjusted gross income (ranging from 
20% to 50%, depending on the type of 
charity and property). Excess donations 
may be carried forward for up to five 
years. Charitable carryovers expire at 
death, but tax planning may allow a 
surviving spouse to boost the couple’s 
income and increase the amount of the 
carryovers that can be deducted on their 
final tax return.   Any remaining 
carryovers are allocated between the 
spouses using a formula prescribed in 
IRS regulations.
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WHAT ARE DEDUCTIBLE CHARITABLE 
CONTRIBUTIONS?
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WHAT:  NON-DEDUCTIBLE CONTRIBUTIONS

There are some contributions you can't 
deduct and others you can deduct only 
in part. You can't deduct as a charitable 
contribution: 

1. The part of a contribution from which 
you receive or expect to receive a 
benefit, 

2. The value of your time or services, 

3. Your personal expenses, 

4. A qualified charitable distribution 
from an individual retirement 
arrangement (IRA), 

5. Appraisal fees; you can't deduct as a 
charitable contribution any fees you pay 
to find the fair market value of donated 
property. 

6. Certain contributions to donor-advised 
funds, or 

7. Certain contributions of partial 
interests in property.
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WHAT:  DEDUCTIBLE CONTRIBUTIONS 

Cash: Cash contributions include payments made by cash, 
check, electronic funds transfer, online payment service, debit 
card, credit card, payroll deduction, or a transfer of a gift 
card redeemable for cash.

Out-of-Pocket Expenses in Giving Services:

Although you can't deduct the value of your services given 
to a qualified organization, you may be able to deduct 
some amounts you pay in giving services to a qualified 
organization. The amounts must be:

 Unreimbursed

 Directly connected with the services

 Expenses you had only because of the services you gave, 
and

 Not personal, living, or family expenses.

Car expenses:  You can deduct as a charitable contribution 
any unreimbursed out-of-pocket expenses, such as the cost 
of gas and oil, directly related to the use of your car in 
giving services to a charitable organization. You can't 
deduct general repair and maintenance expenses, 
depreciation, registration fees, or the costs of tires or 
insurance. If you don't want to deduct your actual expenses, 
you can use a standard mileage rate of $0.14 cents a mile 
to figure your contribution. You can deduct parking fees and 
tolls whether you use your actual expenses or the standard 
mileage rate. 

Charitable Travel:  Travel expenses such as transportation, 
meals, and lodging are deductible if there is not a 
significant element of personal pleasure, recreation, or 
vacation in the travel.
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WHAT:  DEDUCTIBLE CONTRIBUTIONS 

Expenses of Whaling Captains: To claim 
the deduction you must be recognized by 
the Alaska Eskimo Whaling Commission as 
a whaling captain charged with the 
responsibility of maintaining and carrying 
out sanctioned whaling activities.  
Deduction limited to $10,000 per year.
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WHAT: DONATING APPRECIATED PROPERTY: ORDINARY 
INCOME PROPERTY OR CAPITAL GAIN PROPERTY
Examples of Ordinary Income Property 
– Deduct Basis

Inventory

Donor’s creative works

Stocks and other capital assets held one 
year or less.

Business-use property to the extent it 
would generate ordinary income if sold 
(such as depreciation recapture)

Examples of Capital Gain Property –
Deduct Fair Market Value 

Land held more than one year

Stocks and other capital assets held 
more than one year

Collections, artwork, etc., held more than 
one year
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WHAT:  DEDUCTIBLE CONTRIBUTIONS OF 
PROPERTY – INCREASE IN VALUE:
Giving Property That Has Increased in Value: If you contribute property with a fair market value that is 
more than your basis in it, you may have to reduce the fair market value by the amount of appreciation 
(increase in value) when you figure your deduction. Your basis in property is generally what you paid for it.  

Different rules apply to figuring your deduction, depending on whether the property is:

• Ordinary income property, or Capital gain property  

Ordinary Income Property:

Property is ordinary income property if you would have recognized ordinary income or short-term capital gain 
had you sold it at fair market value on the date it was contributed. Examples of ordinary income property are 
inventory, works of art created by the donor, manuscripts prepared by the donor, and capital assets held 1 
year or less. Property used in a trade or business. Property used in a trade or business is considered ordinary 
income property to the extent of any gain that would have been treated as ordinary income because of 
depreciation had the property been sold at its fair market value at the time of contribution. 

Amount of deduction. The amount you can deduct for a contribution of ordinary income property is its fair 
market value minus the amount that would be ordinary income or short-term capital gain if you sold the 
property for its fair market value. Generally, this rule limits the deduction to your basis in the property.
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WHAT: DEDUCTIBLE CONTRIBUTION OF PROPERTY 
– INCREASE IN VALUE:
Capital Gain Property:

Property is capital gain property if you would have recognized long-term capital 
gain had you sold it at fair market value on the date of the contribution. Capital gain 
property includes capital assets held more than 1 year. 

Capital assets. Capital assets include most items of property you own and use for 
personal purposes or investment.  Examples of capital assets are stocks, bonds, 
jewelry, coin or stamp collections, and cars or furniture used for personal purposes.
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WHAT: DEDUCTIBLE CONTRIBUTIONS OF 
PROPERTY – DECREASE IN VALUE:
If you contribute property to a qualified organization, the amount of your charitable 
deduction is generally the fair market value of the property at the time of the 
contribution. However, if the property has increased in value, you may have to make 
some adjustments to the amount of your deduction.

Giving Property That Has Decreased in Value: If you contribute property with a 
fair market value that is less than your basis in it, your deduction is limited to its fair 
market value. You can't claim a deduction for the difference between the property's 
basis and its fair market value.

Planning Tip:  Sell the asset prior to the gift, thereby the loss is reported on your 
income tax return; otherwise, no income tax benefit for the loss.   Then, make a gift of 
the proceeds or appreciated property.
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HOW:  A FEW IDEAS ON WAYS TO MAKE 
CHARITABLE CONTRIBUTIONS
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HOW:  OUTRIGHT OR HANDS IN THE COOKIE JAR 
CHARITABLE CONTRIBUTIONS
Outright Charitable Gifts – No Strings Attached:

Consider making gifts outright to the charity when 
you want the charity to have immediate access to the 
funds for its charitable purposes.  Benefits: avoid 
capital gain, thereby increasing amount of gift to 
charity, removes future appreciation from estate.  

Cash

Appreciated Property

IRA Gift at Death

Qualified Charitable Deduction (QCD)

“Hands in the Cookie Jar” Charitable Gifts, or the 
so-call Split-Interest Gifts.

Consider split interest gifts when you want to create 
an income stream for your life or term-of-years, and 
then upon your death or at the end of the term, the 
remainder passes to charity.  Benefits: provides 
income stream, avoids capital gain on contribution of 
appreciated property, removes future appreciation 
from estate.

Gift and associated deduction will be smaller, as 
donor has income stream during life, decreasing the 
original contribution.  
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HOW:  GIFTING AN IRA TO HEIRS VS. TO CHARITY, 
AS COMPARED TO OTHER ASSETS
The following chart and the one on the next slide illustrates the 1) the gift of an IRA  vs a gift of stock to 
Heirs, and 2) the gift of an IRA to Charity vs gifting to Heirs.    The illustration is based upon a single 
individual and resident of Oregon.    Most assets included in a taxable estate receive a basis adjustment 
to the fair market value at death; this is not the case for retirement assets.   As a result, when deciding 
which assets to leave to heirs and charities, consider the following estate and income tax 
ramifications/benefits.
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GIFTING AN IRA TO HEIRS VS. TO CHARITY, AS 
COMPARED TO OTHER ASSETS
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GIFTS OF REMAINDER INTERESTS: “HANDS IN THE 
COOKIE JAR” WITH A CHARITABLE REMAINDER TRUST
A remainder interest is the legal right to own 
property at the end of a fixed period of 
time or at the death of another person.  The 
right to own the property in the interim is an 
“estate for term of years” or “life estate”.  

One of the most common remainder interest 
gift is the Charitable Remainder Trust (CRT, 
CRAT, or CRUT for short).  Generally, a 
charitable remainder trust is required to 
make annual payment to non-charitable 
beneficiaries for life or a term of years and 
to pay the remainder to charity.

Since these transfers are irrevocable, a 
charitable deduction is allowed in the year 
of the transfer even though the charity does 
not receive the property until a later time.  
The amount of the deduction is generally the 
present value of the remainder interest on 
the date of the gift.
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GIFTS OF REMAINDER INTERESTS: “HANDS IN THE 
COOKIE JAR” WITH A CHARITABLE ANNUITY GIFT
What is a Charitable Gift Annuity:

Many large nonprofit organizations, including a number of universities, 
offer charitable gift annuities. First, you make a donation to a single 
charity. Then, the gift is set aside in a reserve account and invested. Based 
on your age(s) at the time of  the gift, you receive a fixed monthly or 
quarterly payout (typically supported by the investment account) for the 
rest of  your life. At the end of  your life (as well as your spouse’s, if  you’re 
giving as a couple), the charity receives the remainder of  the gift.

Individuals or couples can set up a charitable gift annuity. (You are the 
“annuitants,” which is the specific name for beneficiaries of  annuities and 
many insurance policies.) Depending on the charity, your annuity can be 
funded with cash donations, but potentially also securities and gifts of  
personal property. Minimum gifts for establishing a charitable gift annuity 
may be as low as $5,000, but are often much larger.

In addition to the income stream, annuitants may also be eligible to take a 
tax deduction at the time of  the original gift, based on the estimated 
amount that will eventually go to the charity after all the annuity payments 
have been made. A portion of  the payments you receive may also be tax-
free for a period of  time based on your statistical life expectancy.
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THE REASON I STOPPED 
MAKING PUNS IS THE SAME 
REASON ONE OF MY 
CLIENTS STOPPED PUTTING 
MONEY INTO THEIR SAVINGS 
ACCOUNT: LACK OF 
INTEREST.
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HOW: CHARITABLE CONTRIBUTIONS –
SUBSTANTIATION REQUIREMENTS
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AMOUNT OF DEDUCTION DETERMINES 
SUBSTANTIATION REQUIREMENT
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HOW:  CASH CHARITABLE DEDUCTIONS -
SUBSTANTIATION REQUIREMENTS
Cash Contributions:

Cash contributions include payments made by cash, check, electronic funds transfer, online payment service, 
debit card, credit card, payroll deduction, or a transfer of a gift card redeemable for cash.

You can't deduct a cash contribution, regardless of the amount, unless you keep one of the following:

1. A bank record that shows the name of the qualified organization, the date of the contribution, and the 
amount of the contribution. Bank records may include: 
 a. A canceled check.
 b. A bank or credit union statement.
 c. A credit card statement.
 d. An electronic fund transfer receipt.
 e. A scanned image of both sides of a canceled check obtained from a bank or credit union website.

2. A receipt (or a letter or other written communication such as an email) from the qualified organization 
showing the name of the organization, the date of the contribution, and the amount of the contribution.

3. The payroll deduction records.
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HOW: CASH CHARITABLE DEDUCTIONS -
SUBSTANTIATION REQUIREMENTS
Contributions of $250 or More:

You can claim a deduction for a contribution of $250 or more only if you have a contemporaneous written 
acknowledgment of your contribution from the qualified organization or certain payroll deduction records.  

Acknowledgment:  The acknowledgment must meet these tests.

1. It must be written.

2. It must include:
a. The amount of cash you contributed,
b. Whether the qualified organization gave you any goods or services as a result of your contribution 

(other than certain token items and membership benefits),
c. A description and good faith estimate of the value of any goods or services described in (b). If the 

only benefit you received was an intangible religious benefit (such as admission to a religious 
ceremony) that generally isn’t sold in a commercial transaction outside the donative context, the 
acknowledgement must say so and doesn’t need to describe or estimate the value of the benefit. 
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WHAT DO ACCOUNTANTS SAY WHEN THEY ARE 
LEAVING?  CALC-U-LATER.
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Novena K. Weaver, CPA, MST
Principal
McDonald Jacobs, PC
Accountants & Consultants
novena@mcdonaldjacobs.com
503-227-0581
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